APPROVED

City of Minnetonka Beach

REGULAR CITY COUNCIL MEETING
Monday, September 12, 2011

MINUTES

Roll Call

Mayor Joann Anderson, Council Members: Jill Bartel, Michelle Kroll, and Linn
Ferguson. Absent: Council Member Mike Taylor and Treasurer Rick Skalla.

City Council Agenda
1. Call to Order

Mayor Joann Anderson called the meeting to order at 7:06 p.m.

2. Approve Agenda

2.1 Council Meeting Action Notes

Mayor Anderson requested the action notes include at the December meeting Council
would be authorizing going out for re-bidding of the water project in January 2012, and
in February Council would consider awarding the contract or going for smaller short term
bonding. Also added to the action notes, staff to request from Hennepin County a “Lake
Rd.” sign be added to the current street ahead notification sign along County Rd. 15. The
sign was requested because the street is easily missed due to the curvature of the
highway.

The agenda was approved as written (Bartel motions, Kroll second; all present aye).

3. Approve Minutes

3.1. Regular Meeting of August 8, 2011

An amendment was made to item 9.1. Side Setback Ordinance 76 to remove “combined
total” from the end of the sentence. The sentence now reads; Single family lots O feet —
133 feet in width would have a 15% side setback as a percentage of lot width (applied to
each side of the lot) but not to exceed 20 feet. (Bartel motion, Kroll second to approve
the minutes as amended; all present aye).

4. Open Forum

4.1. Tobacco Free Parks Presentation

Orono High School students Ashley Melcoe and Elizabeth Fossen gave a presentation on
why they would like to see the City of Minnetonka Beach set policy to become a tobacco-
free parks City because of the of affects of tobacco use, including smoking-related health
issues, the type of role modeling smoking presents to young kids, and the amount of litter
from tobacco products left in parks and public places. They reported they have helped
the cities of Long Lake, Orono, and Spring Park adopt their tobacco free policies and that
there are now 140 MN cities that have tobacco free policies or ordinances. Hennepin
County Tobacco-Free Coordinator Emily Anderson was also in attendance and noted the
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organization has free signs for posting in parks. Park Commission Chair Patty Rezabek
said the City is planning to borrow a smaller sign style from another city because some
Park Commission members are concerned about posting more signage in the parks and
the size of the signs.

There were no questions from Council for the students, but the students were told they
gave a very good presentation. Mayor Anderson told the students Council would be
approving a tobacco free policy as a resolution under the Consent Agenda this evening,
with an ordinance to follow at a later date.

Connecting to Westwood Rd. Water Main

Mike Schultz, 2933 Westwood Rd., was in attendance and said he was gathering
information regarding the water main along County 15 and the letter he had received
from the City regarding connecting to the Westwood Rd. water main.

Council received written concerns from the Schultz’s regarding changing the water
service line from their house. Mayor Anderson gave the background regarding why the
seven affected residents need to hook up to the water main in Westwood Rd. (one of
them to Lake Rd.) including that there have been two breaks in the old water main that
travels through the Norman property (2827 Westwood Rd.) to Shoreline Drive and then
west to Lake Rd. Mike Schultz asked questions about a new water line coming from
Westwood Rd. running down to their home, the cost of the new water service line, and
when the old water main would be abandoned. Public Works Director Ben Young
answered his questions and Mayor Anderson said the city wants to have the project
completed by October 24™ 50 the old water main can be abandoned before the ground
freezes. The City will be paying for a curb stop for each of the seven properties for
hooking up to the Westwood Rd. water main, about $15,000 in total.

Council received a letter from Stephen Foley, 2921 Westwood Rd., also with questions
regarding hooking up to the Westwood water main and the costs which he would like the
City to help cover. Mayor Anderson directed a letter be sent to Mr. Foley addressing his
questions and explaining the city policy regarding water service lines being the
responsibility of the homeowner.

5. Police Report
5.1 Police Report — August
Sergeant Tony Wittke reported:
® The police held an alcohol compliance check on August 19™ and the Lafayette
Club passed.
e There was a head-on vehicle crash on County Rd. 15 by Lafayette Rd. with
transport to the hospital.
® One evening in August, Officer Tony White was eastbound on Shoreline Drive
where the curve is just before Lafayette Rd. He noticed the tail light of a car in
the wooded area and he stopped. He found a young woman had left the road due

to a medical problem and help was called. His observance probably saved her
life.
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® He is noticing the speed bikers are riding more on the roads now than on the trail.

5.2. Three Rivers Park District Police Report
Chief McPhee reported:

o There were a total of seven trail saturations this summer; June 18 and 250§ uly 7‘h,
16", 29" and 31%; and August 14",

e There were complaints about rude bikers on the trail during the Tour de Tonka
and police will talk with the tour organizers about the behavior of participants
when they are passing others on the trail.

e There was a medical in Minnetonka Beach when someone fell off their bike and
was transported to the hospital.

e  Whether the trail will be open for winter use by TRPD is still being discussed.
October he will give a final report on total contacts for the season.

e Boe Carlson will be sending a letter to the City regarding the requested speed
bumps for the trail.

6. Consent Agenda

6.1. Fire Report — August

6.2. LMCC Budget

6.3. Resolution 2011-42 Priority 3 and 5 Dock Permits (Dunn and Sharma)

6.4. Resolution 2011-43 Park Commission Appointment — Jody Sperduto

6.5. Resolution 2011-44 Tobacco Free Parks Policy

6.6. Resolution 2011-45 In Support of MCWD to Manage Aquatic Invasive Species
in Region

6.7. Resolution 2011-36 Lafayette Club Final Plat

(Ferguson motion, Bartel second to approve the consent agenda items; all present

aye).

7. Treasurer’s Report

7.1  Approve Checks

(Ferguson motion, Bartel second to approve 51 checks, numbers 12962-13012 in the
total amount of $79,939.34; all present aye).

7.2. Year to Date Budget Report

Administrator Griffin provided a report stating all the “soft costs” relating to the
proposed water project from 2010 and 2011, totaling $122,403.83. These costs came out
of reserves and will be paid back to reserves once the bonding takes place. Interest
earned so far this year on the general fund is $71.50. Mayor Anderson noted the budget
expenditures for the year are at about 70%, which is about right for nine months of the
year. The amount in the 4M Fund (general fund) as of 8/31/11 was $591,430.32.
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8. Planning and Zoning

8.1. Resolution 2011-46 Stipulation Concerning Abandonment of Cottage Place
City Attorney Wally Hilke and City Planner Dick Krier are recommending Council
approve a resolution in connection with the Lafayette Club’s re-platting of their property.
(Ferguson motion, Bartel second to approve Resolution 46 Approving a Stipulation
Concerning the City’s Rights in the Northeast Portion of Cottage Place based on
legal counsel, and with an amendment on page 2 a. - change Exhibit 2 to Exhibit 5;
all present aye).

9. Old Business

There were no Old Business items.

10. New Business

10.1. Consider Adopting Ordinance No. 80 Amending Appendix A Fee Schedule
Administrator Griffin reported the fee schedule for 2012 included raising the water rates
as recommended by Ehlers in their 2011 Water Rate Study. The water usage rate for
residential properties would be raised from $2.71 to $2.79/1,000 gallons, and the
Lafayette Cub water rate from $2.76 to $2.84/1,000 gallons. The monthly flat rate for all
users would be raised from $6.50/month to $6.70/month, or $19.50/qtr to $20.10/qtr
respectively. Recycling would be raised from $7.17 /qtr. to $8.67/qtr., but the garbage
rate, which was scheduled to go up, would now stay the same because of extending the
contract. A new $8.00/qtr. Storm Water Utility Fee would be added to the fee schedule
to pay for the City’s Water Quality Management Plan and related phosphorus reduction
implementation.

10.2. Resolution 2011-47 Authorizing Summary Publication of Ordinance No. 80
Adoption of the fee schedule would take place at this meeting for budgeting for 2012
purposes, but the fee schedule would not take effect until January 1, 2012. (Bartel
motion, Ferguson second to adopt Ordinance 80 Amending Appendix A, Fees for
Licenses, permits, Services of the Minnetonka Beach City Code, and Resolution
2011-47 Authorizing Summary Publication of Ordinance 80, Appendix A Fees for
Licenses, permits and Services for 2012; all present aye).

10.3. Resolution 2011-48 2012 Preliminary Budget and Proposed Tax Levy
Certification

Administrator Griffin gave an overview of the 2012 budget. The Capital Improvement
Program (CIP) total for 2012 is $57,230 and was made a part of the budget; lawn mower
$18,000, computer replacements at city hall $5,230, Lafayette Ridge Paving $20,000, and
seven curb stops for the Westwood Road water service relocations $14,000.

What follows is a summary of significant components of the proposed budget provided by
Administrator Griffin:

Revenues:

e Acct. 1337 - Recycling Proceeds was increased to meet the increase in rates by our
recycling provider. Garbage rates remained the same to off-set this increase.
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e Acct. 1520.1 and 1521.1 — Water rate and base fee increases based on Water Rate Study
report and Finance Committee recommendations. These are shown on the budget as
separate line items.

e Acct. 1420 — CIP Bond Revenue — this is anticipated bond revenue to cover the cost of
paving Lafayette Ridge (authorized to be done in 2011).

e Acct. 1531 — New Stormwater Utility fee

Expenditures:

CIP: The 2012 Preliminary Budget takes into account the approved 2012 - 2016 Capital
Improvement Program in the amount of $57,230. In addition to the approved CIP, this budget
includes $10,000 toward a Capital Reserve Fund.

Administration and Finance: This budget includes a 1% cost of living increase and annual step
increases for all but two staff members who are already at the top step. It also includes a full time
City Clerk assuming the entry level pay step with a review and possible increase after six months.
This budget also includes a contribution to each full time employee’s Health Savings Account for
a total of $3,750, which is half of the 2011 city contribution. Health care premiums were reduced
this year as the City’s provider, LOGIS, has moved to Blue Cross Blue Shield. The premium for
family coverage for the high deductible H.S.A. plan went from $1274.10 to $1,058.00. Actual
cost savings to the City will depend on the coverage elected by the new City Clerk.

Other Government: This budget includes a reduction in Planning and Zoning Administration of
$10,000. It is assumed that with a full time City Clerk, the Planning and Zoning Administrator
can hand off additional administrative duties to city staff.

Public Safety: The Mound Fire Department preliminary budget has an increase of 3.16%, and the
Orono Police budget includes a 3.08% increase.

Parks & Recreation: This budget maintains the same amount of $14,000 for all of Parks and
Recreation. The Park Commission recommended an increase to $18,000.

Mayor Anderson mentioned possible grant money available from the Hennepin County
tax collected for the Target sports facility which set aside funds available for sports
projects and equipment. There is $10,000 available for sports equipment and she thought
about the replacement of the hockey boards ($9,000 in the CIP for 2013). She gave the
website information to Administrator Griffin for further research.

(Ferguson motion, Bartel second to approve the preliminary 2012 city budget
amount of $796,905.06; all present aye). The preliminary budget amount would have a
4% increase in property taxes.

Bartel reported at a budget meeting with Treasurer Skalla, the Mayor and Administrator
Griffin, Treasurer Skalla had questions regarding the salary for a full time city clerk and
the step system the City follows for salary increases. He had questions on the salary
range and cost of living increases and recommended the City look at the step system
compared to other cities. Administrator Griffin is preparing a comparison of salaries and
step systems for Council.
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Mayor Anderson discussed the reserve policy of 65% of the operating budget Council
adopted in August. Ehlers will prepare a report of two scenarios for the December
meeting regarding interest savings, going forward with bonding for the water project if a
bid is awarded, and if the project doesn’t go through, the refinancing of the old bonds,
repaying the water project soft costs, and repaving of Lafayette Ridge Rd.

The 2012 preliminary General Fund amount is $693,519.43, the bond levy (water and
public works) $103,385.63, for a total proposed tax levy of $796,905.06. (Kroll motion,
Ferguson second to approve Resolution 2011-48 the Proposed Tax Levy
Certification for the Year 2012; all present aye).

11. Staff Reports
11.1. Director of Public Works Report
Director of Public Works Ben Young reported:

e The paving of Lafayette Ridge will take place the end of September.

e He is going on vacation September 17" to 25"™ and Orono public works will be
on-call during his absence.

e The new water service from the Westwood Rd. water main is in for the Ziebarth
property under construction at 2903 Westwood Rd., and three more Westwood
Rd. addresses are scheduled for Thursday and Friday — Dahlen (2909), Norman
(2827), Lang (2817); plus the Crear property (2105 Lake Rd.) is scheduled to be
connected to the water main in Lake Rd.

e Two bids have been received for curb stops for the above listed project; $18,825
from Kusske Construction Company with the City buying the parts, and $15,830
from Widmer Construction.

¢ He recommended when the City knows when the curb stops are being installed,
then give the homeowners two weeks from that time to get hooked up before
abandoning the old water main.

11.1.1. Update on Docks 5-7A Clean Up
Public Works Director Ben Young reported the cleanup of the area by Docks 5-7A is
finished. Council received pictures of the area before and after cleanup. Ben, along with
Tim Latterner and his crew from Dock & Lift cleaned out the area. Dock & Lift will not
be charging the City for any of the cleanup/removal costs. The brown shed was torn
down and the yellow storage shed will be repaired. The City may store maintenance
items such as a lawn mower in the shed. Mayor Anderson wanted a letter sent Tim
Latterner thanking him and his crew for all the work and to also put a thank you in
Beachcomber and send him a copy of it.

11.2. Clerk’s Report
City Clerk Marilyn Regnier reported:

11.2.1. City Hall Lighting bids
Council received a $3,000.00 outdoor lighting bid from Touchstone Accent Lighting for
illuminating the walkways around city hall. Other than a street light, there currently isn’t
any lighting on the handicapped walkway. The lighting bid was for all down-type
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lighting which would be installed in trees. Council was concerned about the cost, that the
amount of lighting listed might provide too much lighting, and how the areas would look
lit up. Council requested a modification of the lighting and lighting bid, and to try to
keep the cost around $1,500. Also, for staff to find out if there are any lighting projects
the contractor has completed locally that Council could drive by and see. The lighting
project will come back to Council in October.

11.3. Administrator’s Report
City Administrator Susanne Griffin reported:

11.3.1. Three Rivers Park District — No winter trail use permit
The City has received a memo from TRPD regarding if the City wanted to have the
Dakota Trail open for winter use (cities have to clear snow from the trail) and she
presumed the City will do what it has in the past and opt to not have it open. Council did
not request a change.

About a dozen applications/resumes have been received so far for the full-time city clerk
position. Applications must be received by September 23™.

The LMCD performed a multiple dock inspection and there were a few violations found
at our City docks. Administrator Griffin will do her own inspections and she will notify
the dock permit holders of any violations.

12. Council Reports

12.1. Mayor’s Report

Mayor Anderson said she received information from the LMCD regarding donations for
Save the Lake Fund and she wondered if the City received request for funding. It was
noted individuals were being sent requests for funding.

Mayor Anderson mentioned articles in the newspaper regarding possible snow removal
on the trail and that the Orono School District will hold a referendum to continue
technology funding.

12.2. Council Liaison Reports
No reports given.

13. Adjournment

(Bartel motion, Ferguson second to adjourn the meeting at 9:22 p.m.; all ayes).

Public Present:

Michael Fashing, Ashley Melco, Elizabeth Fossen, Emily Anderson, Gary Vans, R.A.
Bowman, John Whitaker, Scott Bremer, Fadden and Patty Rezabek.

Note: The above list is not a complete list as not everyone signed in.

Staff Present:

City Administrator Susanne Griffin, City Clerk Marilyn Regnier, and Planning & Zoning
Administrator Dick Krier. Minutes recorded by City Clerk Regnier.
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