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While door-knocking
through Mound’s neighbor-
hoods in recent years, Rep.
Andrew Myers, R-Tonka Bay,
noticed familiar scenes in res-
ident homes: cases of plastic

water bottles stacked on top of |

‘one another, five-gallon Cul-
ligan water jugs in the garage,
and a clear message,

Some residents refused

to drink city water, others

were shy about bathing in it,
but everyone was concerned
about their city’s water qual-
ity.

“When we'd knock, that'd be
a top-three priority,” Myers
said in a January phone call
ahead of the session’s Feb. 17
start date.

Mound citizens were first
alerted to high levels of man-
ganese in their water in 2021,
‘When exposed to.excessive
levels of the chemical, peo-
ple, especially infants and the
elderly, may develop neuro-
logical issues. The city sought
solutions, ultimately pursuing
anew water treatmernt plant.

$30 million in state funding
towards that plant, receiv-
ing $10 million. However, the
project cost climbed to $40
million in 2025 amid rising
cost and inflation as Mound
still seeks state support.
Mound’s infrastructural
needs may be unique, but it
joins seven Lake Minneton-
ka-area cities in line for state
dollars this year. In total,
these cities are asking the
state for $95 million,
. Meanwhile, Lake Min-
netonka cities have seen prop-
erty values soar over the past
decade, and with them, prop-
erty taxes,

Mlnnetonka Beach Mayor Joe Pagano makes a pitch for state fundlng
to address water infrastructure in his city to state lawmakers in Novem-
ber, (Submitted photo)

The region’s wealth is both
a double-edged sword and,
according to Myers and other
local officials, can be an over-
simplified topijc at the capitol,

“In our didtrict, we don’t
qualify  for any grants
because, frankly, we make too
much money,” said Sen. Ann
Johnson Stewart, DFL-Min-
netonka,

“Some people at the legis-

t. .‘lature think that everybody
The city in 2023 requested-

wholives out here lives on the
lake,” said Myers. “But that’s
not the case.”
AFUNDING PROBLEM

There isn’t enough available
money to update the region’s
aging infrastructure, let alone
the state’s. Or rather, there
isn’t enough money allocated
to solve this issue.

Funding for these types of
projects most typically flows

‘in through the Public Facili-

ties Authority, where money
is routed to cities through two
main grants based on need,
like community affordability
and readiness.

To be considered for one of

the PFA’s two main grants, the
Water Infrastructure Fund,
projects must be included on

‘the Minnesota Pollution Con-

trol Agency’s Project Priority
List.

For 2026, the Governor’s
office proposed $106 million
for PFA. Meanwhile, 1,199
projects totalling $3.63 billion
are listed on the MPCA’ pri-
ority list. The 31 highest pri-
ority projects are worth. $103
million.

Many Lake Minnetonka cit-
ies, and their residents in par-
ficular, are likely to have to
shoulder the financial burden
alone.

“Por most of my [district]
cities, they've reaily stepped
up and invested in their infra-

"structure to take care of-what
they need to,” said Myers. “It’s.

gotten to the point where the
residents are to the point that
they’re financially tapped out
and looking for a partrer-
ship and investment from the
state” .

Some, like the 228-house-
hold Minnetonka Beach;
are facing a financial wall.
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Last fall c1ty leaders vied for
er $9.5 mllhon to fund
two miles of aging water-
mains, sewers, and lift -sta-
tions. Wxthout state support,
city staff$ay they must delay
projects like these until exist-
ing bonds mature.

Since 2020, the city has
issued.. $17.9° million in

"bonds to fund.a new water
. tower, treatment plant, and

two wells— all were aging or
exceeded their useful life,

Starting this year, residents
will pay,.on average, $6,000
annually through water usage
rates, annual water fees, and
increased tax levies while
residents pay off bonds- up
from about $600 in 2019,

The city’s median home
value climbed to $2.2 mil-
lion in 2025, though city staff
estimate 20% of its residents
are near retirement, retired,
or.onafixed income.

Mound’s treatment plant
project sits'361st.on that list
this year (of 1,199), so it’s no
‘guarantee to secure a state
bid when other cities are

‘dealing with PFAS or radium,

orare'intworse financial situ-

Somenmes, cities may be
pushed down the list in favor
of .other, smaller .cities with
limited tax bases.

INFRASTRUCTURE DEVELOPMENT
“When we design a water

system, we design it to last

50 years,” Johnson Stewart, a

;civil engineer by trade, said
broadly., “Every 50 years, we

consider the new needs.”
After that time, cities con-
sider their needs, and “the
assumption is you’re going
to have enough money to

- update and redo your system.

That’s kind of bad math,”
added.

she

Close to home, Mound’
neighbor, Minnetrista, needs
anew treatment plant to meet
growing community need.

The city has been and proj-
ects to be a haven of develop-
ment, and is eying residential
expansion to its northwest.
The Metropolitan Council,
the metro area’s guiding voice
in community development,
expects the city to add over
4,000 residents by 2050 as the
state faces a significant hous-
ing shortage.

But in recent years, the city
has had to rely on an iron and
manganese-concentrated
well to meet peak summer -
demand. The city is pursu-
ing a $20 million treatment
plant, hoping to receive state -
support.

Though Minnetonka
Beach is unfit to add more
housing, Mayor Joe Pagano
said in a letter to residents
last February that his city’s
“present situation would be
much different had the City
started building reserves 20
years ago for future infra-
structure replacement, and
if the:City had been awarded

. $tate funding over the last

five years.”

Minnetonka Beach is not
alone. Cities throughout
the region and metro area
have made minor upgrades
or managed aging systems.
Many underdo regular lift
station rehabilitations. Still,
some may fall short when it’s
time to overhaul the city’s
water infrastructure.

“We don’t have enough
money to update all of the
drinking water and sewer
infrastructure in our state) ~
said Johnson Stewart. “This
is not just a national prob-
lem, it’s international
problem.”
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