APPROVED
City of Minnetonka Beach
REGULAR CITY COUNCIL MEETING
Monday, December 12, 2011
MINUTES

Roll Call
Mayor, Joann Anderson and Council Members: Jill Bartel, Michelle Kroll, Mike Taylor
Absent: Council Member Linn Ferguson and Treasurer Rick Skalla.

1. Call to Order
Mayor Joann Anderson called the City Council Meeting to order at 7:03 p.m.

2. Approve Agenda
Motion was made by Council Member Bartel and seconded by Council Member Kroll to
approve the agenda as written. With all members voting in favor, the motion carried.

2.1 Council Meeting Action Notes
Council Member Taylor inquired if the $300,000 investment into FDIC funds has been completed.
Treasurer Skalla reported $245,000 was wired for investment and will earn $3,000 in interest during

2012;

Mayor Anderson noted that two Cub Scouts from Minnetonka Beach will lead the February Council
Meeting in the Pledge of Allegiance. This will give Cub Scouts credit towards earning merit
badges by participating in civic functions.

3. Approve Minutes
Motion was made by Council Member Bartel and seconded by Council Member Kroll to
approve the meeting minutes of the Regular City Council Meeting of November 14, 2011, as
written. With all members voting in favor, the motion carried.

Motion was made by Council Member Taylor and seconded by Council Member Bartel to
approve the meeting minutes of the Truth in Taxation Meeting of December 5, 2011, as
written. With all members voting in favor, the motion carried.

4. Open Forum
No one was present to speak.

5. Recognition of Retiring City Clerk Marilyn Regnier
Mayor Anderson read and presented Marilyn Regnier proclamations from the City of Minnetonka
Beach and the City Clerks Association the MCFOA for her 20 plus years of service to the City of
Minnetonka Beach. Council Members Bartel, Taylor, Kroll, and Treasurer Skalla shared their
appreciation for her positive attitude, community spirit, and detailed service to the Council and
residents of Minnetonka Beach. A plaque was presented in commemoration of her faithful service to
the City. City Clerk Regnier expressed her appreciation to Council, Staff, family, and friends in
attendance.
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6. Recognition of Reuben Palm and Naming of Palm Lane
Rueben Palm was honored with the naming of a Minnetonka Beach Street as Palm Lane. Mr. Palim
and his wife Jan served the City of Minnetonka Beach for many years as volunteers, on committees,
and Mr. Palm as Mayor. Mr. Palm expressed his appreciation and was surrounded by many family
members and friends.

7. Public Information Meeting
Principal Planner, John Freitag, explained the Wellhead Protection Plan from the Minnesota
Department of Health. He stated the wellhead protection plan was developed to protect the City of
Minnetonka Beach water supply wells and is a requirement from the State of Minnesota.

Mr. Freitag relayed that the plan consists of two parts and displayed a map which illustrated the
drinking water supply management area and a smaller area which illustrates geology information.
The geology information indicates how much protection due to clay layers is between the water
surface activity and the protection layers. Due to the layers of clay below the surface there is no
direct connection as to what occurs on the surface that will contaminate the water supply. This
means that the second part of the plan will use this information to determine how much water
protection needs to happen.

The City will incur expenses to develop the management strategies to help protect the area. There
are no potential contaminates to manage but the City will need to do an inventory of wells that are
within the area to assure no contamination happens. The inventory will involve both capped and
active wells. The management strategies part 2 of this plan must be completed by 2013. City
Administrator Griffin will forward the plan timeline to the Council Members. The estimated
expenses could be as high as §7,000 part of which has been included in the 2012 budget according to
Administrator Griffin.

8. Police Report
Sergeant Tony Wittke reported on the November Police Report. There were 24 generated calls
including traffic stops. He will update dispatch on the new street named Palm Lane. Ray Peters
Park has been quiet and there have been no parking complaints. December is the law enforcement
push to ticket drunk driving, seat belt use, and speeding tickets. Most area violations are prevalent
on Shoreline Drive.

Administrator Griffin pointed out the lack of signs warning vehicles not to pass on the shoulder
when traveling on CSAH 15 and related concerns expressed by residents. Sergeant Wittke stated
signs alone have not helped but bringing attention to this type of violation through enforcement
could be of assistance.

9. Consent Agenda
9.1 Fire Report — November
9.2 Resolution 2011 — 60 Appoint 1% National Bank of the Lakes as Official Depository for 2012
9.3 Resolution 2011 — 61 Designate the Pioneer as the Official Newspaper for 2012
9.4 Resolution 2011 — 62 Weight Restriction Exemptions
9.5 Resolution 2011 — 63 Approve Employee Floating Holiday
9.6 Resolution 2011 — 64 2012 Council Meeting Dates
9.7 Resolution 2011 — 65 Appoint LMCC Representative (Leonard MacKinnon)
9.8 Resolution 2011 — 66 Set 2012 Board of Review Date
9.9 Resolution 2011 — 67 Approve 2012 Staff Wages (as noted in 2012 budget)
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9.10 Resolution 2011 — 68 Declaring Official Intent of the City to Reimburse Certain Capital
Expenditures of a Pro{]' ect From the Proceeds of Tax-exempt Bonds

9.11 Ordinance No. 81, 2™ Series, Consider Establishing Stormwater Utility and Establishing Local
Water Availability Charge

9.12 Resolution 2011 — 69 Adopting Ordinance No. 82 Amending 2012 Fee Schedule, and
Authorizing Summary Publication of Ordinance No. 82

9.13 Resolution 2011 — 70 Consider Snow Plow Agreement for Crescent Street

Resolution 2011-65, Leonard MacKinnon appointment will be approved pending his agreement to
serve as LMCC Representative. Treasurer Skalla referred to Resolution 2011-67, page 31, error in
amount paid to be corrected regarding salary.

Motion made by Council Member Taylor to accept the Consent Agenda with a correction to
Resolution 2011-67 Approve 2012 Staff Wages, Council Member Bartel seconded the motion.
With all members voting in favor, the motion carried.

Treasurer’s Report

10.1 Approve Checks

Motion made by Council Member Bartel and seconded by Council Member Taylor to approve
check numbers 13107 through 13150 in the amount of $57,725.42. With all members voting in
favor, the motion carried.

10.2 Year to Date Budget Report

Higher revenues than projected for 2011 in part due to permits issued, less office, legal, and parks
expenses has the year-to-date budget in good condition. Treasurer Skalla reported that year-end
funds available from 2011 will transfer into the reserve fund. Parks Chair, Patty Rezabek was
present to report on money budgeted for tree trimming and removal which will be completed by year
end.

10.3 Amendments to Fund Balance Policy
The fund balance policy is in progress and will be presented at the January meeting.

10.4 Investment Update

Treasurer Skalla stated that the City’s investment consultant, Brian Mann, recommended the
investment of $245,000. The funds were wired December 12, 2011, for investment purposes to
provide higher interest earnings of up to $3,000.

10.5 Authorization to pay year-end and January bills if the January Council Meeting is cancelled.
Motion was made by Council Member Taylor and seconded by Council Member Kroll to
authorize Staff to pay year-end bills and January bills if the Council decides not to hold a
January meeting. With all members voting in favor, the motion carried.

Treasurer Skalla inquired about the settlement statement received from Hennepin County for

property taxes collected. The amount received was more than the projected amount. Administrator
Griffin will follow up with Hennepin County.
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11. Planning and Zoning
No report.

12. Continuation of Truth in Taxation Hearing
Mayor Anderson opened the continuation of the Truth in Taxation Hearing from December 5, 2011.
With no one in attendance to speak the 2012 Truth in Taxation Hearing was closed at 8:10 p.m.

13. Old Business

13.1 Resolution 2011 - 71 Adopt 2012 Budget and Tax Levy

A motion was made by Council Member Bartel and seconded by Council Member Taylor, Be
it resolved by the City Council of the City of Minnetonka Beach, County of Hennepin,
Minnesota hereby adopts a 2012 budget of $1,134,790.41 and affirms that the following sums
of money be raised by tax in 2012 upon the taxable property tax levy certification of
$777,334.39. Of this amount, $103,385.63 is levied for GO bond debt (principal and interest),
and $673,948.76 is levied for general property tax. With all members voting in favor, the
motion carried.

13.2 Resolution 2011 - 72 Authorize Partial Bond Payment from Water Revenues in 2012

A motion was made by Council Member Taylor and seconded by Council Member Bartel, Be
it resolved by the City Council of the City of Minnetonka Beach, that the City will use water
revenue funds to pay $35,975.62 of the scheduled total debt levy of $139,361.25 leaving
$103,385.63 for Minnetonka Beach’s bond payments for 2011. With all members voting in
favor, the motion carried.

13.3. Consider Plans and Specifications and Authorize City Engineer to Bid the 2012 Water Main
Improvements

Kellie Schlegel of Stantec distributed copies of the latest bid plans for the water main improvement
project to the Council. There are a total of 5 alternates consisting of 3 on the east side,
recommended by the Utility Committee, and the central connection has two additional alternates.
Contractors have the option to use PCV pipe which is less expensive. PVC is a relatively new
product which is the reason it was not used in the first bid process. The fourth alternate is the
central connection and the addition of alternate 4b gives the option of using the open cut method
which for that segment could lower the cost. Another change is to have contractor flexibility with
scheduling, however, once the project begins the project duration is 3 months. Flexibility in
scheduling the start date of the project will allow a more favorable bid process outcome.

Council reviewed the plans and authorized Stantec to move forward with the bid process for the
2012 Watermain Project. The newspaper ad will be submitted December 13 for publication on
Saturday, December 17, 2011, with bid opening January 31, 2012. The contract is scheduled to be
awarded in February 2012. The early ad publication will allow prospective contractors to prepare
their bids. Ms Schlegel will provide a hard copy of the specifications to City Administrator Griffin.

A motion was made by Council Member Taylor and seconded by Council Member Kroll to
authorize the City Engineer to release the bid documents for the 2012 Watermain
Improvement Project for the City of Minnetonka Beach. With all members voting in favor,
the motion carried.
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New Business
None

Staff Reports

15.1 Director of Public Works Report

Director of Public Works Young reported on the flooding of the skating rink and stated due to mild
weather the process has slowed. The ideal temperature to flood a skating rink is below zero and he
estimates it will be at another 2 weeks before the rink work can begin again.

There was discussion whether the Brody property now under construction needs a street sign. The
address will remain Lafayette Road even though the driveway is being constructed to enter the rear
of the property. It was decided at this time not to pursue.

15.2 City Clerk’s Report
No report

15.3 Administrator’s Report

City Administrator Griffin pointed out check number 13125 payable to Health Equity. After
researching the decision was made to implement pre-tax benefits. Health Equity is the company
that will prepare the necessary documents to allow the City payroll to implement pre-tax benefits.

City Manager Griffin reviewed the Hennepin County response regarding the no passing signs on the
shoulder that were posted on CSAH 15. Hennepin County does not feel the signs need to be re-
posted. Council directed Staff to pursue temporary lighted signage offered by Hennepin County
along with police reinforcement. Hennepin County agreed to the request for a sign on CSAH 15 for
Lake Road.

The “Tobacco Free™ signs have been posted by Public Works Director Young.

Council Reports

16.1 Mayor’s Report
Mayor Anderson polled the Council on whether to hold a January 2012 Council Meeting. Treasurer

Skalla informed the Council he will be gone for the January meeting. A January meeting is set for
January 9, 2012.

16.2 Liaison Reports

Council Member Taylor reported on the Mound Volunteer Fire Department’s budget for 2012
which has a 0.19% increase. Firefighter’s current hourly wage 1s around $8.00 per hour and they are
seeking to have funds deposited into their pension plan rather than an hourly wage increase. Key
items discussed were pension plan fund increases, aerial ladder truck replacement, reinstatement of
full time administrative assistant, and refinancing of Public Safety Facility Debt (bonds). The
refinancing will save $10-15,000 in interest each year for the next 12 years. There was discussion
regarding false alarms due to costs. Council Member Taylor asked if we would like the Mound Fire
Department to track the false alarms. City Administrator Griffin responded that we already track
and bill for false alarms so it would not be of value to us. Council Member Bartel inquired if we
should increase the false alarm fees for 2012. The consensus was that it would not be necessary.
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In conclusion, Minnetonka Beach will see an increase from the Mound Fire Department in 2012 of
3.16% from 2011. The increase is based on property values and the number of service calls.

Council Member Kroll summarized that the Parks Commission tree trimming and removal will be
completed by month end. She inquired about the Council Liaison appointments for 2012. City
Administrator Griffin stated they have been assigned and will be formalized at the January 9, 2012
meeting.

17. Adjournment
Motion was made by Council Member Taylor and seconded by Council Member Bartel to
adjourn the meeting at 9:15 p.m. With all members voting in favor, the motion carried.

Respectfully submitted,
Diane Tiegs-Roussell, City Clerk
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